May 14, 2026

Via Email and FedEx

Board of Directors

West Cedar Creek Municipal Utility District
821 South Tool Drive

Tool, Texas 75143

Re: Supplemental Communication: Henderson County Resolution of May 12, 2026; Request
That the District Adopt Consistent Policy on Data Center Service

Dear Members of the Board:

This letter supplements the firm’s May 12, 2026 demand letter and is directed to a development
that occurred the same day the prior letter was sent.

On Tuesday, May 12, 2026, the Henderson County Commissioners Court adopted a formal
resolution addressing the rapid expansion of data centers in Texas and their impact on local
infrastructure and natural resources. The resolution, read in open session by the county attorney,
includes the following operative provisions:

* The Court opposes data center development that fails to incorporate adequate safeguards
to protect county resources and residents.

* The Court conditions support for additional data center development in Texas upon the
implementation of comprehensive, enforceable safeguards to protect electric grid
reliability and to prevent cost burdens on residential, agricultural, and small business
ratepayers, and to ensure responsible, sustainable, and transparent water use practice.

* The Court requests that no further Al data centers move forward without an independent
assessment of impacts on natural resources.

¢ The Court urges the State of Texas and relevant regulatory agencies to require full and
transparent public reporting of anticipated electricity demand, water usage, and
infrastructure impacts for all proposed data center developments prior to final approval.

Precinct 1 Commissioner Wendy Spivey stated publicly that the resolution reflects the County’s
intention not to remain “powerless observers” as data center development expands, and the
County’s expectation of meaningful involvement, transparency, and reasonable safeguards on
behalf of those it represents.
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West Cedar Creek Municipal Utility District lies entirely within Henderson County, and the
District’s ratepayers are the same residents the Commissioners Court has now committed to
protect. The District’s asserted duty under Texas Water Code Chapter 13 to provide continuous
and adequate service does not conflict with the policy framework Henderson County adopted on
May 12, 2026. To the contrary, the County resolution articulates precisely the engineering, cost-
allocation, and transparency safeguards that the District’s own duty to existing customers already
requires.

We respectfully request that, before any consideration of water service, capacity reservation,
infrastructure approval, or service commitment relating to any proposed data center, hyperscale
facility, large-load industrial user, or similar customer, the District adopt by resolution a policy
consistent with the Henderson County resolution. At a minimum, that policy should provide:

+ That the District will not issue any will-serve letter, capacity reservation, or service
commitment to a data center, hyperscale facility, or large-load industrial user without an
independent engineering assessment of impacts on the District’s raw-water supply,
treatment, storage, transmission, distribution, pressure, fire-flow, and drought-stage
capacity.

* That the District will require full, transparent, and public disclosure of the applicant’s
projected electricity demand, water usage, cooling method, infrastructure requirements,
and ownership before any such commitment is considered.

 That the District will allocate the full incremental cost of any facilities, supply, or
capacity required to serve the applicant to the applicant and not to existing ratepayers.

* That the District will consider any such matter only on a properly noticed open mecting
agenda with sufficient specificity to inform the public of the matter under consideration,
in accordance with the Texas Open Meetings Act.

» That the District will not execute any non-disclosure agreement, confidentiality
instrument, or similar agreement that purports to override its obligations under the Texas
Public Information Act, the Texas Open Meetings Act, or the Texas Water Code.

Adopting a policy of this kind allows the District to fully discharge its statutory duty to serve
while simultaneously discharging its statutory duty to existing customers. It places the District in
alignment with the policy of the host county, with the policy direction of the City of Athens
(which, on April 14, 2026, tabled all data center zoning items pending further study), and with
the regional consensus emerging across Texas water and local-government bodies. It also reduces
the legal exposure of the District and its directors, by demonstrating that the District has acted
thoughtfully, on the public record, and consistent with the framework articulated by the elected
governing body of the County.
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We would welcome the opportunity to discuss this proposal with the Board or the District’s
counsel at the Board’s convenience.

All rights, remedies, claims, defenses, objections, and administrative and equitable remedies are
expressly reserved.

Respectfully,

Ashley Cook

Cook Law Firm

State Bar No. 24047552
8117 Preston Road, Suite 750
Dallas, Texas 75225
214-608-8684
ashley@cooklawfirm.net

cc: Henderson County Commissioners Court
District General Counsel
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